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MR. PATTON: Okay. We're on the
record. This is Thomas M. Patton, Deputy

Attorney General, speaking. And we are at the
home of Cheryl Kil zer. And 11l let you
Il ntroduce yourself in a mnute. It 1s 10:05

a.m on Tuesday, September 12, 2012. And i f
you could -- also with us is Agent Patricia
Rui z.

Correct?

MS. RUI Z: Correct.

MR. PATTON: And if you coul d,
Il ntroduce yourself and spell your | ast name.

MS. KI LZER: Okay. My name is
Cheryl Kilzer. The | ast name is spelled
K-1-L-Z-E-R, Kilzer.

MR. PATTON: And as | indicated when
we spoke on the phone, we've been asked to
| ook into the issues of finances at the Parks
Depart ment and some discrepancies in financi al
reporting. So we're going to talk with you
about that today.

MS. KI LZER: Okay.

MR. PATTON: And | wanted to start
t hough by getting your background and fi nding

out what your State employment history is. So
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Not from the very
Why not ?
Okay. Well, the first

you just take it away.
MS. KILZER
begi nni ng.
MR. PATTON:
MS. KILZER
job I had was at

Depart ment,

MR.
When did you start

MS.

MR.

MS.

MR.
years --

MS.
have - -

MR.
year

MS.
t hat.

MR.

(indiscernible -
MS.

thirty-nine-and-a-half

all total.

the Empl oyment

Devel opment

and | worked in Data Processing.
PATTON: And when was this?
with Data --
KI LZER: Oh, my God.
PATTON: Just - -
Kl LZER: Years ago.

PATTON:

how many - -

KI LZER:

PATTON:

you started?

KI LZER:

PATTON:

KI LZER:

Okay. How many

when did you - -

| have -- okay. I

Do you remember what

No, | don't remember

Okay. Then let's do it

si mul taneous speaking).

I have |1 ke

years of State service
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MR. PATTON: And you retired when?

MS. KI LZER: The last time |I retired
was from OES, and that was about two-and- a-
hal f years ago.

MR. PATTON: Okay. So you started
at least forty-one years ago --

MS. KI LZER: Yeah.

MR. PATTON: -- is what you're
telling me.

MS. KI LZER: Yeah. | was -- you
know, | went to a | ot of different agencies.

MR. PATTON: Forty-one years ago was
1971.

MS. KI LZER: That's probably about
right.

MR. PATTON: Okay. Ot her than the
t wo- and- a-half years you've been retired, were
you retired for some other period of time
before that?

MS. KI LZER: Oh, yeah. | retired
from Parks and Rec years ago, and at that time
| moved to Arizona.

MR. PATTON: Uh- huh. And t hen
what ?

MS. KI LZER: And at that time, |
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had, like, | think, |like, thirty-seven years
of service in -- somewhere in that --

MR. PATTON: So you came back and
wor ked a couple more at OES?

MS. KILZER: Yes, | did.

MR. PATTON: How | ong were you in
Arizona?

MS. KI LZER: | was in Arizona about
three years.

MR. PATTON: Okay. So you actually
retired then -- it was -- you started about
forty-four years ago.

MS. KI LZER: Yeah, probably.

MR. PATTON: So it's actually more
li ke 1968,

MS. KI LZER: Yeah. Well | have,
| i ke -- you know, when CALPERS sends you that
statement - -

MR. PATTON: Yeah.

MS. KI LZER: -- it says | have
thirty-nine-and-a-half years of service.

MR. PATTON: All right. Okay.

MS. KI LZER: So it was right in that
bal | parKk.

MR. PATTON: W th about four years
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in retirement means you started about
forty-four-some-odd years ago.

MS. KILZER: Okay.

MR. PATTON: That sound about right?

MS. KI LZER: Yeah, | guess so. I
mean, | --

MR. PATTON: Late '60s.

MS. KI LZER: Yeah. It was a |l ong
ti me ago.

MR. PATTON: Yeah.

MS. KILZER: ' m ol d.

MR. PATTON: You must have been just
barely a teenager when you started.

MS. KI LZER: Well, | was probably
li ke 18 or something --

MR. PATTON: Okay.

MS. KI LZER: -- in that because |
had worked for an insurance company prior to
t hat .

MR. PATTON: Okay.

MS. KI LZER: And then | had taken a
State test, and then I got on with the State.

MR. PATTON: Okay. So you
started -- |I'm going to put down around 1968

as a guess.
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MS. KI LZER:

MR. PATTON:
absol ute precision.

wi t h what agency?
MS. KILZER

Depart ment .

Okay.
We're not | ooking for
And you said you started

Empl oyment Devel opment

MR. PATTON: Okay. And t hen what
was your next job?

MS. KI LZER: Well, | worked at
the -- well, | worked in Data Processing
there, and then | moved up to the accounting
office which was |ike on the third or fourth
floor.

MR. PATTON: At Empl oyment
Devel opment ?

MS. KI LZER: At Empl oyment
Devel opment Depart ment.

MR. PATTON: Yeah.

MS. KI LZER: And | worked in a unit
called Proof of Credit. So | was there |ike
about four years.

MR. PATTON: Do you remember how

many years you worked
bef ore you got moved

MS. KILZER

i n Data Processing
up?

|l think it was about

Page 7

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

three years --

MR. PATTON: Okay . So that --

MS. KI LZER: -- because | took, you
know, accounting tests and stuff
(i ndiscernible - simultaneous speaking).

MR. PATTON: So then you went to
Accounting - -

MS. KI LZER: Um- hum

MR. PATTON: -- for about four
years, which tells me that you went to
Accounting around the time you were 21 or so
and then -- you say for about four years, so
now you're about 25, and then you do what?
Done seven years at Employment Devel opment.

MS. KI LZER: Yeah. Then | left
t here and - -

MR. PATTON: To go where?

MS. KI LZER: | worked in a small
department off of the Capital Mall. lt's
called -- it was called -- | don't know if
it's still in existence -- Office of

Environment al Health Assessment.
MR. PATTON: Okay.
MS. KI LZER: And | probably worked

there for, like, three or four years.
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MR. PATTON: Did you do accounting

there?

MS. KI LZER: Uh- huh. | was the head
of the -- they had a real small accounting
of fice.

MR. PATTON: Ri ght . So you were the
head of accounting there --

MS. KI LZER: Um hum

MR. PATTON: -- for three or four
years. Okay.

MS. KI LZER: Then --

MR. PATTON: So now we're getting
towards the end of the ' 70s. Around 1979, you
go to where?

MS. KI LZER: Then | | eft OEHA, and |
went to Parks and Rec.

MR. PATTON: Do you remember what
year you started at Parks and Rec?

MS. KI LZER: No. ' m sorry.

MR. PATTON: So it's probably --

MS. KI LZER: ' m sorry.

MR. PATTON: It's probably based on
your recollection of how |long you were in
t hese ot her places.

MS. KI LZER: Uh- huh.
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MR. PATTON: Probably somewhere
around 1979.

MS. KI LZER: Yeah. And | was at
Parks and Rec for ten years, roughly.

MR. PATTON: Okay. And so from
about '79 to '89, you're working at Parks and
Rec. What did you do from'79 to '89 at Parks
and Recreation?

MS. KI LZER: | started out there as

a Senior Accounting Officer Supervisor, and |

supervised the accounting staff. And then |
wor ked for an Adm n | that was over the
general |edger unit and --

MR. PATTON: You worked for an Adm n

MS. KI LZER: Yeah.

MR. PATTON: You wor ked for the
person who was in charge of the general
| edger ?

MS. KI LZER: Yeah.

MR. PATTON: And supervised some
accounting staff?

MS. KI LZER: Ri ght .

MR. PATTON: Okay.

MS. KI LZER: | worked for her. And
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t hen when she retired

- I don't know how | ong
she was there but --

MR. PATTON: Who was that?

MS. KI LZER: Fay Mozio (ph.)

MR. PATTON: Okay.

MS. KI LZER: And when she retired,
then | got her -- | got a promotion, and | got
the job that she had --

MR. PATTON: Okay.

MS. KI LZER: -- which was
overseeing, you know, the accounting general
| edger unit --

MR. PATTON: Um- hum.

MS. KI LZER: -- responsi ble for
getting the general entries in, make sure they
get everything done monthly, |ike through
CALSTARS, and then actually preparing the
financial statements.

MR. PATTON: So this was during the
ten-year period, '79 to '89?

MS. KI LZER: Um- hum

MR. PATTON: Okay. So you get
promoted sometime during that period to take
over Fay's --

MS. KI LZER: Job.

Page 11

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MR. PATTON:

- Fay's job. Fay who?

MS. KI LZER: Faye Mozi o.

MR. PATTON: You have a good memory.

So then you take over. Do you
remember how many years you worked as her
assistant before you took over?

MS. KI LZER: Well, | worked -- at
one point, | worked under her.

MR. PATTON: Ri ght .

MS. KI LZER: And then | supervised
the staff, and then, |like |I said, when -- she
was showing me different things.

MR. PATTON: Um- hum.

MS. KI LZER: And then when she | eft,
t hen Freda promoted me to her spot.

MR. PATTON: Okay. So |I'"mjust
trying to figure out where in that ten-year
period did you -- did you work under as Fay's
next in command?

MS. KI LZER: Yeah, yes.

MR. PATTON: How many years was that
bef ore you then got appointed by Freda to be
the Admin 17?

MS. KI LZER: | would say maybe four

to five years.
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MR. PATTON: Okay.

MS. KI LZER: ' m not sure.

MR. PATTON: So about hal fway
t hrough the --

MS. KILZER: Yeah.

MR. PATTON: -- ten-year period.
Okay. The second -- |'m going to say the
second five-year period, Fay retired --

MS. KI LZER: Um hum

MR. PATTON: -- or left, and Freda
promoted you to Fay's spot.

MS. KI LZER: Ri ght, which was the
Admi n | supervisor.

MR. PATTON: And Freda is Freda
Luan-Dun, right?

MS. KI LZER: Ri ght .

MR. PATTON: So this would be
around, 1'd say, about '84 or so you get
promoted by Freda to be the Admin | --

MS. KI LZER: Um- hum

MR. PATTON: -- in charge of the
general | edger unit, right?

MS. KI LZER: Ri ght .

MR. PATTON: Okay. So you - -

MS. KI LZER: " m not real sure about
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all the specific dates, but --

MR. PATTON: Yeah, | know.

MS. KI LZER: -- I"m just doing the
best | can.

MR. PATTON: Well, if we're within a

year or two, we're doing probably pretty good.

MS. KI LZER: Okay.

MR. PATTON: So around 1984 promotes
you to the Admi n |.

MS. KI LZER: Um hum.

MR. PATTON: Okay. And then -- and
so you take over what you've been doing
anyways, being in charge of the general
| edger.

MS. KI LZER: Um hum

MR. PATTON: And you do that for the
remai nder of your ten-year stint from 1979 or
so until '897?

MS. KI LZER: Um hum. And | also
should tell you, during that tenure of being
over the general |edger unit, | had two
payable staff that -- Jill Asola (ph.) and --
| can't remember the other girl's name -- that
reported to me. They worked in the payabl es

staff, but they worked under me.
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MR. PATTON: Okay. Okay. So what

happens then after ten years? You go

somewhere el se?

MS. KI LZER: No. | retired. Af ter
| got -- | retired after -- well, when |
retired the first time, | had |like -- 1 think,
| i ke, twenty-nine years of service, thirty
years of service. Then | totally left State
service, and I moved to Arizona.

MR. PATTON: Okay. So we've | ost
about a decade here in the translation --

MS. KI LZER: Oh, my God.

MR. PATTON: -- but we're going to
find it, okay?

MS. KI LZER: ' m sorry.

MR. PATTON: That's all right.

Don't you worry about it, unless my numbers
went way off. So you started, | determ ned,

around forty-four years ago; that takes us

back to ' 68.

actual

tot al .

MS. KI LZER: Yeah, because |

ly worked at Parks and Rec for ten years

MR. PATTON: Tot al . And so when you

retired from Parks, you went to Arizona.
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MS. KI LZER: Exactly right.

MR. PATTON: Do you remember what
year you went to Arizona?

MS. KILZER: No.

MR. PATTON: Do you remember what
year you retired from Parks?

MS. KI LZER: The first time?

MR. PATTON: Yeah. It was at the
end of your ten-year stint, right?

MS. KI LZER: Yeah -- well, at that
point -- the first time | retired, | think
had |ike thirty years of service in --

MR. PATTON: Okay. So around - -

MS. KI LZER: -- total.

MR. PATTON: So that's telling me
something |like '98.

MS. KI LZER: Yeah, possible.

MR. PATTON: Somewhere between '98
and 2000.

MS. KILZER: Yeah.

MR. PATTON: Okay. So you had
thirty years in. Let me just count this up

MS. KI LZER: Okay.

MR. PATTON: So you started, I'm
t hi nking, somewhere around '68 or '70,
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somewhere in there at Empl oyment Devel opment.
| wrote down that you did about seven years
there, three years in Data Processing, four
years in Accounting.

MS. KI LZER: Um hum

MR. PATTON: That takes us to
about -- using 1968, that takes us to about
1975.

MS. KI LZER: Um hum

MR. PATTON: You say you then went
to the Office of Environmental Health

Assessment, and you headed up the accounting

there. You wor ked there about three or four
years; |'m going to say four, so from 1975 to
about 1979.

MS. KI LZER: Um hum

MR. PATTON: Then you told me you
went to Parks.

MS. KI LZER: That's when | went to
Par ks. | left there --

MR. PATTON: Whi ch woul d be about
1979 - -

MS. KI LZER: Okay.

MR. PATTON: -- but you tell me you

only worked at Parks for ten years which takes
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me from'79 to '89, and so the decade |I'm
m ssing is from'89 to '98.

MS. KI LZER: Oh, my God.

MR. PATTON: Okay. So some -- you
say you went from Office of Environment al
Health to --

MS. KI LZER: Straight to Parks.

MR. PATTON: Straight to Parks. And
you |l eft Parks -- when you left Parks, you
went to Arizona.

MS. KI LZER: Ri ght .

MR. PATTON: And you had about
twenty-nine years in, you say.

MS. KI LZER: It could be
twenty-nine --

MR. PATTON: Maybe thirty.

MS. KI LZER: -- thirty, somewhere in
t hat range.

MR. PATTON: Let's say thirty. So

If you started in 1968, thirty years |later is

1998.

MS. KI LZER: Okay.

MR. PATTON: Okay. So somewhere - -
so you -- what you've given me is you've given

me seven years at Empl oyment Devel opment,
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about four years at Environmental Health,

that's eleven, and ten years at Parks. That's
twenty-one. So I'"'m |l ooking for the other nine
years.

MS. KI LZER: Okay. So -- oh, my
God. Well, | was at Parks quite a while
because when | was |eaving -- because | was |}

when | left Parks, | B bPecause |,

you know, could --

MR. PATTON: First time you retired.

MS. KI LZER: The first time |
retired.

MR. PATTON: Wth twenty-nine,
thirty years.

MS. KI LZER: Yeah.

MR. PATTON: Okay.

MS. KI LZER: Well, actually | think
| worked at Parks for a total of, |ike, ten
years.

MR. PATTON: That's what you've told
me .

MS. KI LZER: Okay. So then when |
| eft Parks, | moved to Arizona, and | was
there, |ike, three, three-and-a-half,

somewhere in there.
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MR. PATTON: Um hum.

MS. KI LZER: Then | came back to
Sacramento, and then | got a call by
Depart ment of Finance, CALSTARS.

MR. PATTON: Um hum.

MS. KI LZER: And they needed
somebody to be -- to help clean up OES because
they were a mess. So it was supposed --
initially it was just supposed to be
temporary. So no, but you know nothing is
every temporary. So | got over there and
started. It was a pretty big mess. | started
cleaning that up. And | was -- how long was |
at OES? | was at OES for probably -- because
| was at Parks for ten years, | know that, so

| was at OES for probably five years --
MR. PATTON: Um hum.
MS. KI LZER: -- somewhere in -

MR. PATTON: When you came back from

Arizona?

MS. KI LZER: Yeah -- well, yes, when

| came back from Ari zona.

MR. PATTON: Okay.

MS. KI LZER: Then | went there.

Then - -
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MR. PATTON: Then what happened?
MS. KI LZER: -- | retire -- well --
MR. PATTON: Did you - -

MS. KI LZER: -- they promoted me at

one point.

MR. PATTON: At OES?

MS. KI LZER: At OES.

MR. PATTON: Okay.

MS. KI LZER: And so then | was the
Adm n Il, and | stayed for, like, three years
before | re-retired again after | finally
said, you know, |'ve had enough.

MR. PATTON: And that was the | ast
time you retired?

MS. KI LZER: That was the last time
| retired because | know in total at Parks |
worked a total of ten years at Parks.

MR. PATTON: Okay. We got that.

MS. KI LZER: Okay.

MR. PATTON: We understand that.

| "' m wor Ki

re-retired,

it --

ng on the time |line. And you say you

you've retired twice, and that's

MS. KI LZER: Ri ght - -

MR. PATTON: -- correct?
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mat h.

MS.
MR.

MS.
MR.

KI LZER: -- because when | --
PATTON: Wai t . Let me do the

KI LZER: Al'l right.
PATTON: You've retired twi ce,

and the second ti me was about two-and-a-half

years ago,

past hal f way

retired

MS.
MR.
MS.
MR.

you said --

Kl LZER: Um- hum

PATTON: -- right?

KI LZER: Yeah, because | was - -
PATTON: So here we are a little

of 2012, tells me that you were

in 2011 and "10, so somewhere around

the beginning of 2010 you retired for the

second t

years at

i me

MS.
MR.

KI LZER: Uh- huh.
PATTON: -- after doing five

OES, which tells me you worked for

OES from about 2005 to 2010.

MS.

OES to 2000

retired.

MR.

MS.
MR.

KI LZER: | don't think | was at
-- well, | don't know - -
PATTON: It was when you

Kl LZER: Um- hum
PATTON: Do you remember what

Page 22

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

year you retired for the second time?
MS. KI LZER: No, but --
MR. PATTON: Two- and- a- half years

ago.

MS. KI LZER: Let me see. | have --
let's see if | have the -- | don't know if
this will help at all.

MS. RUI Z: And you said -- just to

confirm total State service, you said thirty-

nine?

MS. KI LZER: Thirty-nine-and-a-hal f
or like --

MR. PATTON: See, there's a number
you know.

MS. KI LZER: See here?

MR. PATTON: Yeah.

MS. KI LZER: Here's -- | don't know
if these help at all. This is when I retired

the first time.

MR. PATTON: You' ve got an estimate
here in 2007, August 18, 2007.

MS. KI LZER: And see, when | retired
here, 6/5/2008, | had 38.7 --

MR. PATTON: Yeah.

MS. KI LZER: -- 49 years of service.
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MR. PATTON: Well, this one says
"estimate date, retirement date December 30,
*08."

MS. KI LZER: That's the |last time |
retired, | think.

MR. PATTON: This is the first time
you retired?

MS. KILZER: Um- hum, |'m pretty
sure. | " m not a hundred percent sure, for
sure.

MS. RUI Z: And you didn't buy any
air time or --

MS. KI LZER: Extra time?

MS. RUI Z: Right.

MS. KI LZER: No, because | had
enough years of service.

MR. PATTON: Al'l right. well - -

MS. KI LZER: Now, | don't know if
any of that helps you.

MR. PATTON: Well, this -- |let me
show you this.

MS. KI LZER: Okay.

MR. PATTON: This has a retirement
date of June 30, '08; this has a retirement
date of December 30, '08. That's only six
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mont hs' difference.

MS. KILZER: Um- hum

MR. PATTON: Al'l right. So | don't
think you went back and clocked -- well, in
fact, and that's consistent because | ook - -

MS. KILZER: Okay.

MR. PATTON: -- here's -- these are
just two esti mates.

MS. KILZER: Okay.

MR. PATTON: Okay. | think you
moved your retirement date - -

MS. KILZER: Okay.

MR. PATTON: -- because back on --

MS. KI LZER: Possi bl e.

MR. PATTON: -- back on June 5 of
08, they're estimating that you'll have
38.749 years - -

MS. KILZER: Uh- huh.

MR. PATTON: -- of credit if you
retire on June 30.

MS. KILZER: Okay.

MR. PATTON: And then a couple
mont hs | ater, they're estimating that you'l
have 39. 346 years of credit if you retire on

December 30, 2008, which is six months | ater
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than that. So what you've got here are simply
two estimates with a half a year different
credit, which makes sense.

MS. KI LZER: Okay.

MR. PATTON: Okay.

MS. KI LZER: Good. " m gl ad
somet hi ng makes sense.

MR. PATTON: Yeah. So | think
that -- did you retire then in '08?

MS. KI LZER: Um hum.

MR. PATTON: Okay.

MS. KILZER: Yeah, | did.

MR. PATTON: Well, that sounds about
right.

MS. KI LZER: Okay.

MR. PATTON: You've said --

MS. KI LZER: Okay. Okay. | mean,
| - -

MR. PATTON: Except you've been
retired a little Ionger than you're aware.

MS. KI LZER: Okay.

MR. PATTON: Al'l right?

MS. KI LZER: Okay.

MR. PATTON: You were retired as of
t he beginning of 2009 --
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MS.
MR.

39. 3 years.

you're --

MS.
MR.

for.

MS.
MR.

you've been

' 09.

MS.
MR.

11, and we

So you've been
MS.
MR.
MS.
MR.
MS.
MR.

mont hs, and

MS.
MR.

you know.

Kl LZER:
PATTON: -
That's

KI LZER: Yeah.

PATTON: - -

KI LZER;: Ri ght .

PATTON: Wel |,
retired

KI LZER: Okay.
PATTON: So we got 2009, '10,
are now in the ninth month of '12.
retired for three years --
Kl LZER: Yeah.
PATTON: -- and nine mont hs.
KI LZER: Okay. Sounds good.
PATTON: Yeah. Three years --
KI LZER: Gl ad kept all these.
PATTON: Three years, eight
t welve days - -
KI LZER:  Okay.
PATTON: -- to be exact, just so
Page 27
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MS.
MR.
congratulations on your

MS.

anymor e.

MR.
wor ked through
wor ked there for

MS.

MR.

2004, '5,

| was being

annuitant.

MR.
MS.
MR.

just trying

to - -

MS.
MR.

of service

MS.
MR.

| " m going to back

1 6 ,
MS.

KI LZER: Okay.
PATTON: Al'l right. So
retirement so --

KI LZER: Yeah. | "' m not worKking
PATTON: Al'l right. So you've
08 at OES, and you say you

about five years.
Kl LZER: Um hum
PATTON: So maybe you worked
"7, and ' 8.
KI LZER: See, when | was at OES,
paid, to begin with, as a retired
PATTON: Okay.
KI LZER: Does it matter?
PATTON: What | want -- what |'m
to figure out -- I'"mjust trying
KI LZER: Okay.
PATTON: -- pinpoint your dates
really at Parks, all right?
KI LZER: Okay.
PATTON: Which is where -- and
into it, all right?
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MS. KI LZER: Uh- huh.

MR. PATTON: So you worked from
about '04 through the end of '08 at OES. You
were in Arizona in, | would say, 2000 maybe
"1, '2, and ' 3.

MS. KI LZER: Yeah. | was there
about three years --

MR. PATTON: Yeah. So - -

MS. KI LZER: -- but it was too hot.

MR. PATTON: And you were retired
for -- now, you retired, and you went to
Arizona shortly after you retired the first
time?

MS. KI LZER: Um- hum

MR. PATTON: After doing ten years
at Parks.

MS. KI LZER: Ri ght .

MR. PATTON: ' m going to say you
were at Parks somewhere between about 1990 and
2000.

MS. KI LZER: Okay.

MR. PATTON: Okay.

MS. KI LZER: Sounds good.

MR. PATTON: And somewhere you've

forgotten about nine years' worth of
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service --

MS. KI LZER: Oh.

MR. PATTON: -- before you started
at Parks, but that's okay.

MS. KI LZER: Okay.

MR. PATTON: All right. So you get
promoted by Freda to take over Fay's spot.

MS. KI LZER: Ri ght .

MR. PATTON: And |I'm pretty sure
we're in the '90s. You al so mentioned that
when you were doing this work at Parks,
CALSTARS, you were involved with what? As
CALSTARS got 1 mplemented?

MS. KI LZER: Oh, no. CALSTARS was

al ready i mpl emented when | went there, but it
was just some -- fixing some of the monthly
process within the general | edger unit.

MR. PATTON: Okay.
MS. KI LZER: They weren't, you know,

posting stuff timely and stuff, so | just
wor ked with them So we didn't have all these
big reconciling items. You know, you get it

close before you run cost and - -
MR. PATTON: Okay.
MS. KI LZER: -- cost allocation and
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stuff.

MR. PATTON: So when you first went
to Parks --

MS. KI LZER: | was a Senior
Accounting Officer.

MR. PATTON: ' ve got that.

MS. KI LZER: Okay.

MR. PATTON: I had done '79, but |
think it's more |like '89 --

MS. KI LZER: Okay.

MR. PATTON: -- because we have a
| ost decade.

MS. KI LZER: All I know is for
Parks, | there a total of |like ten years.

MR. PATTON: That's what you say.
Okay. So after we have our talk --

MS. KI LZER: Yeah.

MR. PATTON: -- today, if you
have -- if you can go back and kind of | ook at
papers and make some notes |like |I'm doing,
trying to figure out, with a little more
precision, what dates you were where --

MS. KI LZER: Uh- huh.

MR. PATTON: -- it will help us --
| " mreally just -- and | think actually | may
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be able to get it through the Parks personnel
office --

MS. KI LZER: Okay.

MR. PATTON: -- but I"'mtrying to
figure out what your dates of service at Parks
wer e. But |'"m going to assume that it's
somewhere around '89 or '90 that you start
wor ki ng at Parks.

MS. KI LZER: Let me see here. I
know t hese papers are dated '08.

MR. PATTON: And this is when you
first were retiring?

MS. KI LZER: Um hum. Because | know
| was at Parks ten years --

MR. PATTON: Ri ght .

MS. KI LZER: -- but I"m just --
MR. PATTON: | get that.
MS. KI LZER: -- get confused
about - -
MR. PATTON: Don't worry about it.
So you're at Parks. Now, you were a Senior

Accounti ng Supervisor --
MS. KI LZER: Um hum
MR. PATTON: -- and you're working

under Fay who's working for Freda --
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MS. KI LZER: Um hum

MR. PATTON: -- correct?

MS. KI LZER: Ri ght .

MR. PATTON: And you -- and Fay was
I n charge of the general |edger, and you're
her next in command, and you're supervising --

MS. KI LZER: Ri ght .

MR. PATTON: -- some accounting
staff.

MS. KI LZER: Ri ght .

MR. PATTON: When you started at
Par ks, had they already gone into the CALSTARS
reporting?

MS. KI LZER: Yeah, | think they were
already in CALSTARS then.

MR. PATTON: Okay. You don't
remember being involved in the transition into
CALSTARS?

MS. KI LZER: No, | don't.

MR. PATTON: Okay.

MS. KI LZER: I think that --

MR. PATTON: All right.

MS. KI LZER: -- by the time | got
there --

MR. PATTON: And then you took over
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on the general | edger.

MS. KI LZER: Yeah, | -- when Fay
retired --

MR. PATTON: Okay.

MS. KI LZER: -- | was promoted to
Admin |, and then |I was over the gener al
| edger - -

MR. PATTON: Now - -

MS. KILZER: -- totally.

MR. PATTON: Let's pause here for a
m nute while she gets the door.

(Brief pause)

MR. PATTON: Al'l right. We're back
on the record after a brief pause.

So when you retired in "08, it was
after working at OES, Office of Emergency
Services, for a little while?

MS. KILZER: Um- hum

MR. PATTON: Okay. | am, at some
poi nt, going to figure out --

MS. KI LZER: Because | know when
was at Parks, | worked there, |ike, ten years
in total.

MR. PATTON: Al'l right. You've told

us that.
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MS. KI LZER: Okay.

MR. PATTON: We understand that.

MS. KI LZER: Just checki ng.

MR. PATTON: We get that you were at

Parks for ten years.

MS. KI LZER: Too |l ong -- no, it was
a -- it's a good department.
MR. PATTON: Do you remember -- did

you work with Dorothy Kroll?

MS. KI LZER: Actual ly, Dorothy
wor ked underneath me.

MR. PATTON: Uh- huh.

MS. KI LZER: She was the Senior
Accounting Officer.

MR. PATTON: Okay. Do you remember
when -- and Dorothy remembers this. | want to
know what your recollection is. When you were
wor king for Freda --

MS. KI LZER: Um- hum

MR. PATTON: -- because now you're
i n charge of the general | edger unit, do you
remember when Freda came to you and to Dor ot hy
asking -- and | think Dorothy ended up doing
the work -- that you |l ook into why the

year-end bal ance statement that goes to the
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Controller's office was different than what
Becky Brown in the budget section had in the

fund condition statement?

MS. KI LZER: | don't recall any of
t hat. Yeah, Becky did -- was over the budget
section, but when -- you know, after we

finished the statements and everything, we do
this checklist for CALSTARS and stuff, make
sure that everything bal ances, but we're

not -- what we're trying to do is we --

mont hly, in CALSTARS, we reconcile each of the
funds, okay --

MR. PATTON: W thin CALSTARS - -

MS. KI LZER: In CALSTARS to the SCO
bal ance.

MR. PATTON: To the Controller.

MS. KI LZER: To the Controller. So
when we're submtting the financi al
statements, we're not really submtting budget
stuff but --

MR. PATTON: | understand that.

MS. KI LZER: Okay.

MR. PATTON: | understand a little
bit of how it works.

MS. KI LZER: Okay.
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MR. PATTON: The accounting side
keeps the | edger --

MS. KI LZER: Ri ght .

MR. PATTON: -- basically the
checkbook.

MS. KI LZER: Ri ght .

MR. PATTON: Okay. And you do it in
CALSTARS.

MS. KI LZER: Ri ght .

MR. PATTON: And that information
the kind of continuously transmitted to the
Controller's office, right?

MS. KI LZER: Ri ght .

MR. PATTON: And you're reconciling
It continuously every mont h.

MS. KI LZER: Ri ght . Each mont h,
we're reconciling it, and then at the end of
the year, which Controllers cuts off on June
30th --

MR. PATTON: Yeah.

MS. KI LZER: -- we take the bal ances
in the funds and we -- before we sent over the
statements --

MR. PATTON: To who?

MS. KI LZER: To the State
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Controller's Office.

MR. PATTON: Ri ght .

MS. KI LZER: -- we make sure that
everything bal ances - -

MR. PATTON: Ri ght .

MS. KI LZER: -- because we don't
want to get a call saying, we show this but
you show that.

MR. PATTON: So your | edger records
then end up squaring up with the Controllers.

MS. KI LZER: Ri ght .

MR. PATTON: Okay. Because you're
both keeping an eye on the | edger.

MS. KI LZER: Ri ght . And i f we
didn't -- | mean, if they had a question or
what ever they mi ght call or whatever --

MR. PATTON: Ri ght .

MS. KI LZER: -- and then --

MR. PATTON: Ri ght .

MS. KI LZER: -- | would get out the
statements or whatever they're question was -
MR. PATTON: Okay. Now, |
understand, and |'ve -- because |'ve been

studyi ng, hard.

MS. KI LZER: You have.
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MR.
how accountin

provi des the

PATTON: | have. | understand

g section keeps the | edger,

reports periodically --

MS. KI LZER: Um- hum

MR. PATTON: -- and at the end of
the fiscal year to the Controller. Now, my
understanding is that that end-of-year report
to the Controller is called the annual
financial statement.

MS. KILZER: Yes, it is.

MR. PATTON: Okay.

MS. KI LZER: For each funding
source.

MR. PATTON: Ri ght . For all your
various funds.

MS. KI LZER: Um hum

MR. PATTON: Ri ght . Par ks and
Recreati on Fund being one of them, right?

MS. KILZER: Ri ght .

MR. PATTON: Al so known at the SPRF.

MS. KILZER: SPRF, yeah

MR. PATTON: Got it.

MS. KI LZER: 392.

MR. PATTON: 0392. Very good. Il "ve
got that --
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MS. KI LZER: "1l never forget that.

MR. PATTON: Wel |, good. See? So
you remember. | can remember that now al so,
0392. My understanding is that SPRF fund,
It's a revenue -- it's a special fund,
generates revenue.

MS. KI LZER: Um hum

MR. PATTON: My understanding is it

generates somewhere on the order of up to

eighty mllion dollars in revenue a year.
MS. KI LZER: Yeah. It -- you know,
all the claimschedules and everything flow

t hrough SPRF.

MR. PATTON: Um hum.

MS. KI LZER: So every time -- and so
at the point after we've got all the state's
done and we're submtting themto the State
Controller's Office, of course we have our
name or a contact, like if they had a question
or they were questioning something we did or
what ever, they would call wus.

MR. PATTON: Um hum.

MS. KI LZER: But we kind of made
sure everything matched before it went to the

Controllers --
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MR. PATTON: Got it.

MS. KI LZER: -- because we didn't
really want them calling us.

MR. PATTON: Got it. Am | right
that 1t's about eighty mllion dollars' worth
of revenue and expenditures?

MS. KILZER: You know, | can't -- to
be honest with you, | can't really remember.

MR. PATTON: Al'l right.

MS. KI LZER: But | don't could be
right.

MR. PATTON: Al'l right. We don''t
know.

MS. KILZER: You know.

MR. PATTON: It'"s some - -

MS. KILZER: [ SN N B

I B
MR. PATTON: No, you're not. You're

doing all right.

Now -- so it was actually around
2000, we've been told, that Freda approached
you and Dorothy and said, hey, the budget
section, Becky's section doesn't have --
they've got a different number in the fund

condition statement, and there must be
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somet hi ng wrong here, can you help us figure
out why they've got the wrong number.

MS. KI LZER: See, | don't remember
any of that, them approaching us about
anything to do with the fund condition
statement, okay. And isn't the -- | just want
to make sure |I'm understanding this right.
Isn't the fund condition statement -- isn't
t hat a budget thing that they submt or --

MR. PATTON: Correct.

MS. KI LZER: Okay.

MR. PATTON: But now - -

MS. KI LZER: Okay. Go ahead.

MR. PATTON: So here's ny
under st andi ng.

MS. KI LZER: Okay.

MR. PATTON: That's right. lt's a

different section of Adm n Services.

MS. KI LZER: Okay.

MR. PATTON: They're communi ng with

t he Finance Department.

MS. KI LZER: Okay.

MR. PATTON: They're hel ping put

toget her the budget --
MS. KI LZER: Okay.
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MR. PATTON: -- to submt to
Fi nance, to submt to the governor, to submt
to the | egislature. That sound about right?

MS. KI LZER: Yeah.

MR. PATTON: Yeah.

MS. KI LZER: That sounds correct.

MR. PATTON: That's what they do.

And you talk to the Controller's office.

MS. KI LZER: Ri ght .

MR. PATTON: Ri ght ?

MS. KI LZER: All the time.

MR. PATTON: Got it. Now, in order
for themto build the budget and prepare their
reports to Finance and a proposed budget, they
ki nd of have to have an idea of how much money
exi sts.

MS. KI LZER: In the account.

MR. PATTON: That make sense?

MS. KI LZER: Yeah.

MR. PATTON: So there's a little bit
of communi cation between budget section and
Accounting --

MS. KI LZER: Um hum

MR. PATTON: -- because they're

going to come to you or they're going to | ook
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at your records anyways, | ook at your reports
to Controller, and say, wonder how much money
we have at the end of this fiscal year in
something |like the SPRF. Yeah?

MS. KI LZER: Whi ch was the main
fund, the big fund.

MR. PATTON: Ri ght . So that all
makes sense?

MS. KI LZER: Um hum

MR. PATTON: And |'m here to tell
you that for a number of years there was a
difference in the beginning balance numbers
shown in the budget reports to Finance and
Accounting reports to Controller. Now, the
good news is that the reports you were
I nvolved in, the Accounting reports to
Controller, they were correct.

MS. KI LZER: Hal | el uj ah.

MR. PATTON: Hal | el uj ah. The
reports -- the beginning numbers in the
statements Budget was sending over to Finance
weren't.

MS. KI LZER: Okay. See, that's the
part | grapple with just because of everything

that's been in the paper --
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MR. PATTON: Yeah.
MS. KI LZER: -- because |ike --
okay. | f we submitted the financi al

statements and say somet hing got over there,

and they --
MR. PATTON: Over to the Controller.
MS. KILZER: Controller. And
Controller and | -- or the -- on the

statements - -

MR. PATTON: Yeah.

MS. KI LZER: -- had a different
figure --

MR. PATTON: Yeah.

MS. KI LZER: -- you know, and they
woul d call me, something's wrong or can you

explain this or --

MR. PATTON: Right, right.

MS. KI LZER: -- or whatever.

MR. PATTON: Ri ght .

MS. KI LZER: So wouldn't the same
thing happen with the budget shop where -- |
know they're sending theirs to a different
pl ace. We're sending ours to the accounting
side for the financial statements. So

woul dn't they contact the budget office at
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t hat point to say, hey, Cheryl, or, hey,
what ever, we don't match?
MR. PATTON: Well, |'m glad you
brought that up.
MS. KI LZER: Okay. Because | would
think that would be --
MR. PATTON: That's a very good - -
MS. KI LZER: -- the normal process.
MR. PATTON: Let's | ook at somet hing

t hen.

MS. KI LZER: Okay.

MR. PATTON: That's a very good
guestion. Woul dn't Finance Department come to

t he budget section and say, hey --

MS. KI LZER: Somet hing's rotten in
Denmar k.

MR. PATTON: -- your number that
you're giving us doesn't match up with what
your accounting section's telling the
Controller.

MS. KI LZER: Ri ght .

MR. PATTON: That's your question,
right?

MS. KI LZER: Yeah.

MR. PATTON: Al'l right. That is a
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really good question. And | have a coupl e of
memos. | have a memo dated April 8, '02, and
| have another one dated June 5, '03, and
these are from budgetoperati ons@of.ca. gov.

MS. KI LZER: Okay.

MR. PATTON: Well, they're from DOF.
They're to a group that they've entitled
"budget operati ons@www. dof. ca. gov". And |'ve
been told that this e-mail group is all the
Budget Officers at the various departments --

MS. KI LZER: Oh, okay.

MR. PATTON: -- all the budget
sections. And you see this top line?

MS. KI LZER: Yeah. My name's up

t here.

MR. PATTON: Your name's on this,
isn"t it?

MS. KI LZER: Yeah. And that's not
good.

MR. PATTON: Well, that's all right.
| wouldn't worry too much about that. And

this memo says that a recent State
Controller's Office review reveal ed many
differences between correspondi ng prior year

fund bal ances in the State Controller's Office
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annual report and the governor's budget.
Depart ments are responsi ble for reconciling
these differences. So we have a memo here
from Fi nance - -

MS. KI LZER: Um- hum

MR. PATTON: -- which says, hey,
there are some differences between the prior
year fund bal ances reported to the
Controller --

MS. KI LZER: Um- hum

MR. PATTON: -- and in the
Controller's annual report and in the
governors budget, okay, the numbers that
Fi nance is getting --

MS. KI LZER: Okay.

MR. PATTON: -- fromthe budge
sections, right?

MS. KI LZER: Ri ght .

MR. PATTON: That's how | read that,
right?

MS. KILZER: Yeah, yeah

MR. PATTON: And says, for the
general fund, Department of Finance compares
governor budget revenue and expenditure

amounts to Controller's correspondi ng data
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from year-end reports, asks departments to
explain differences. That's for the general
fund.

MS. KI LZER: Um hum

MR. PATTON: For special funds,
which is what 032, SPRF is, right?

MS. KI LZER: Yeah, right.

MR. PATTON: Fi nance designates an
adm ni stering organization. The admi ni stering
organi zati on prepares the fund condition
st atement . And in this case, it's the Park's
Department's Budget Officer is the
adm ni stering organization.

MS. KI LZER: Okay.

MR. PATTON: Ri ght? That sound
right?

MS. KI LZER: That sounds right to

MR. PATTON: The admi ni stering
organi zation prepares the fund condition
statement for the governor's budget and must
reconcile fund bal ance differences between the

Controller's annual report and the governor's

budgets. Departments must provide a written
expl anation of differences to that -- to their
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finance budget

So they're

| ooking for

anal yst

and to the Controller.

an explanation --

MS. KI LZER: Of what -- how that
happened - -

MR. PATTON: Yeah. And - -

MS. KI LZER: -- basically.

MR. PATTON: -- here we have some
attachments that |ist a whole bunch of speci al
funds.

MS. KI LZER: Oh, | remember this
one, Off Highway, Labor.

MR. PATTON: We're going to focus on
this one. This here is 0392.

MS. KI LZER: Yeah, that's the
mai n - -

MR. PATTON: SPRF.

MS. KI LZER: Ri ght, SPRF.

MR. PATTON: Ri ght . And this report
is telling us -- and this is the '02 report --
telling us that the amount reported to the

Control |l er

t hink thi

Yeah?

S

MS.

MR

as the ending fund balance on -- |

'S going

. PATTON:

KI LZER:

to be June 30, '01, right?
Yeah.
June 30, '01, is
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41,861, 000. And the fund bal ance provided to
Fi nance for the SPRF is 19,086,000 and that
that's a 22,765,000 dollar difference;
22,765,000 more has been reported to the
Controller than to Finance.

MS. KI LZER: Okay.

MR. PATTON: I's that how you read
t hat ?

MS. KI LZER: Yeah.

MR. PATTON: Yeah.

MS. KI LZER: It is.

MR. PATTON: So there is a
di screpancy, and Finance had put out a memo
points it out. And it's got your -- this is
actually an e-mail tag --

MS. KI LZER: Okay.

MR. PATTON: -- showing that it's
printed from your e-mail account.

MS. KI LZER: Okay.

MR. PATTON: That make sense?

MS. KI LZER: Yeah, that makes sense.

MR. PATTON: | don't know that it --
| don't know necessarily that it came directly
to you from Finance, but somehow it came to

you.
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MS. KI LZER: Yeah. | don't remember
it, but I mean, that's been a long time ago.

MR. PATTON: Al'l right.

MS. KI LZER: But anything is

possi bl e.

MR. PATTON: 2002. In fact, | think
you worked into the 2000s at Parks, and | am
i nterested -- 1"'Il go back if you're not able

to figure out when you retired from ParKks
exactly.

MS. KI LZER: The first time, huh?

MR. PATTON: Yeah. Well, let's get
back to that.

MS. KI LZER: Okay.

MR. PATTON: Let's not do that right
now.

MS. KI LZER: Okay.

MR. PATTON: So what | want to know
is this, and it was actually earlier than the
April 8, '02, memo from Finance.

MS. KI LZER: Um- hum

MR. PATTON: It was actually in the
end of 2000 that, according to the information
we' ve received from people in Parks, the

budget section was aware that their number was
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not the same as what was getting reports
t hrough your operation in Accounting to the
Controller.

MS. KI LZER: That sounds right.

MR. PATTON: And Becky came to
Freda, and Freda passed the project on really
to Dorothy --

MS. KI LZER: Okay.

MR. PATTON: -- but you were
i dentified as being there when that project of
determ ning the reason for the discrepancy.

MS. KI LZER: Okay.

MR. PATTON: You don't remember that
meeting?

MS. KI LZER: Huh- uh.

MR. PATTON: So are you telling me
that until you read in the paper that there
had been a disparity --

MS. KI LZER: Exactly, exactly.

MR. PATTON: -- you were -- you've
been at all times unaware that there has ever
been a discrepancy in the SPRF fund between

the reports to Controller --

MS. KI LZER: Yeah, | didn't know
t hat . | don't know that or | don't remember
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it, one of the two.

MR. PATTON: Okay.

MS. KI LZER: You know, |'m not
saying a hundred percent.

MR. PATTON: Al'l right.

MS. KI LZER: But |l et me ask you
somet hi ng. lsn't this -- because what we do
and what Budgets does is two different things.
We're submitting the financial statements.

MR. PATTON: To Controller.

MS. KI LZER: To Controller. Aren't

t hey submtting their

MR. PATTON: “"They" who?
MS. KI LZER: -- budget --
MR. PATTON: "They" budget section?

MS. KI LZER: The budget section.

MR. PATTON: Submitting their
budget ?

MS. KI LZER: To Department of
Fi nance?

MR. PATTON: Correct.

MS. KI LZER: Okay. So this is where
this discrepancy came - -

MR. PATTON: Um hum.

MS. KI LZER:

- to light? 1Is that
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what

MR.

di screpancy exi sts.

uni t,
we can see,
22,765,000 hi

section's

Accounti ng,

there's an example from '02,

you're saying?

PATTON: Well, this is where the

The numbers that your
provides to the Controller,
are
t han what

gher t he budget

reported to Finance.

MS. KI LZER: Okay.

MR. PATTON: Yeah. And you're
telling me that until you saw in the newspaper
and | sat down and talked with you today

you've never

-- you never even saw this?

MS. KI LZER: | don't remember it.
| " m not saying a hundred percent | didn't see
I t. | mean, that's been years.

MR. PATTON: And | think what |I'm
hearing fromyou is my unit was responsi bl e
for communicating with the Controller and
reconciling our accounts.

MS. KI LZER: Ri ght .

MR. PATTON: We did that, and we did

It correctly.
MS.
MR.

only did we do it

Kl LZER: We did it monthly.
PATTON: We did it monthly, not
mont hly, but we did it
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correctly.

MS. KILZER: Ri ght .

MR. PATTON: Correct?

MS. KILZER: Correct.

MR. PATTON: And so - -

MS. KI LZER: Because if we submit
those financial statements, okay, and they
have a question that we didn't match or
what ever, they would call

MR. PATTON: They'll come knocking.

MS. KILZER: Yeah.

MR. PATTON: Ri ght .

MS. KI LZER: And | don't -- that
never happened. I mean, | knew Sandy
Rodgerson (ph.), and |I knew Sue Griffith. I
wor ked with them

MR. PATTON: You never got -- what
you're telling me is you never got sideways

with the Controller's office, your numbers

agreed.
MS. KILZER: As far as | knew.
MR. PATTON: That's right. Okay.
And | tend to concur. Il know - -

MS. KI LZER: Okay. Thank you.
MR. PATTON: What doesn't match up
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I s what Finance -- what budget section is
reporting to Finance.

MS. KI LZER: Just |like it says in
t he paper.

MR. PATTON: Like it says in the
paper and like it says on this memo - -

MS. KI LZER: Okay.

MR. PATTON: -- with these numbers.

MS. KI LZER: Okay.

MR. PATTON: Now, | get that you
didn't run the budget section and you didn't
do the reports to Finance. All I"mtrying to
find out is whether or not you have any
recollection of Finance identifying the
di screpancy and asking the department to
figure it out.

MS. KI LZER: No, | don't remember
any of that.

MR. PATTON: Al'l right.

MS. KI LZER: Sorry.

MR. PATTON: lt's all right. You're
probably not going to remember then any
di screpancies in the Off Hi ghway Vehicle Fund.

MS. KI LZER: Well, | know that was

anot her one of the ones in the newspaper,

Page 57

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

right?

MR. PATTON: Well, yeah, but |I'm not
i nterested in what you remember fromthe
newspaper.

MS. KI LZER: Oh, okay.

MR. PATTON: " minterested in what
you remember from when you worked there.

MS. KI LZER: No, | don't -- |
don't -- you know, if we had, |like, a issue or
what ever, we would just take it to Becky who
was the manager over there --

MR. PATTON: Yeah.

MS. KI LZER: -- and they would
supposedly fix it or whatever. And if it
didn't get fixed -- if they weren't going to
fix it at all, | would think they would
communi cate that to Accounti ng. You know,
ot herwi se - -

MR. PATTON: If they didn't fix this
problem - -

MS. KI LZER: Ri ght .

MR. PATTON: -- they would have --
and why do you think they would communicate it
to Accounting?

MS. KI LZER: Well, they're on our
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accounting records or, you know, our f
statements.

MR. PATTON: Yeah.

i nanci al

MS. KI LZER: And if Controllers or

someone over there was calling and saying,

something isn't right because this number and

this number in your --

MR. PATTON: Now, the Controller's
office never call ed. " m going to go back
to --

MS. KI LZER: Oh, okay.

MR. PATTON: -- the Controller's
office always got the right numbers. You
never got cross-wise with the Controllers.

MS. KI LZER: Okay.

MR. PATTON: There's no reason for

the Controller to call. Where the inc

orrect

number is going is to Finance through the

budget section --

MS. KI LZER: Okay.

MR. PATTON: -- for the budget.

MS. KI LZER: Okay.
MR. PATTON: So why would the
Controller's office call?

MS. KI LZER: Okay.
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MR. PATTON: Controller's office

isn't working on your budget.

MS. KI LZER: No.
MR. PATTON: Controller's office is

trying to make sure your | edger is accurate.

before.

MS. KI LZER: Ri ght .

MR. PATTON: It was.

MS. KI LZER: Okay. Good.

MR. PATTON: All right? Good.

MS. KI LZER: Somet hing's good.

MR. PATTON: Hal | el uj ah, you said

MS. KI LZER: Yeah, hall el ujah.
MR. PATTON: That's true. Fi nance

reports fromthe budget section weren't

correct,

we know,

it works

okay?

MS. KI LZER: Okay.

MR. PATTON: And an effort was made,
to identify why because what's -- how

is that the budget section uses that

accounting report as a starting point --

MS. KI LZER: Okay.
MR. PATTON: -- to build the budget.

That make sense?

MS. KI LZER: Yeah -- no, that makes
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MR. PATTON: In order to build a
budget, you kind of have to know what your
bank account shows.

MS. KI LZER: Ri ght, how much - -

MR. PATTON: Ri ght ?

MS. KI LZER: -- you got left in
there, if anything.

MR. PATTON: " m no budget expert,
but it seems to me if |I'"m going to build a
budget, it's helpful to now how much money |I'm

starting with.

MS. KI LZER: Okay.

MR. PATTON: Ri ght? That make sense
to you?

MS. KI LZER: Ri ght . Yeah -- no,
each year, yeah.

MR. PATTON: Yeah.

MS. KI LZER: You want to know how - -
at the beginning of the fiscal year.

MR. PATTON: Exactly. And so ny
numbers in the Budget Operation probably

shoul d match what

are the accurate numbers
t hat Accounting's showing with the

Controller --
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MS. KI LZER: Um hum

MR. PATTON: -- each year as the
endi ng fund bal ance, and they're not --

MS. KI LZER: Okay.

MR. PATTON: -- to the tune of
twenty-plus mllion dollars. So an effort's
made to figure that out.

MS. KI LZER: Okay.

MR. PATTON: And Dor ot hy was put on
that task, and she did figure it out.

MS. KI LZER: Okay.

MR. PATTON: You don't have any
recoll ection of this?

MS. KI LZER: No.

MR. PATTON: You don't remember what
Dorot hy determ ned was the problem?

MS. KI LZER: No. You know how many

years ago that was?

MR. PATTON: Well, we're uncertain
because our time line is so difficult, but it
| ooks |ike it was el even years ago.

MS. KI LZER: Okay.
MR. PATTON: Okay. Because it's now
2012, and it was determ ned towards the end of

2000, is about eleven-plus years ago, al most
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t wel ve years ago now that -- actually it was

the beginning of "0l that she was able to

determ ne. And | don't know exactly when you
| eft. | don't think you left -- | mean, these
memos are still addressed to you in '02 and

'03; at least they're forwarded to you by
e-mai | .

MS. KI LZER: Yeah.

MR. PATTON: Anyways, you don't
remember Dorothy com ng back and reporting on
what the reason -- where the problemlie?

MS. KI LZER: I vaguely remember

somet hing, but, you know, if it was a budget

Il ssue - -
MR. PATTON: | know the budget
| ssues aren't your issues; | get that --
MS. KI LZER: I mean, all --

MR. PATTON: But what do you vaguely
remember ?

MS. KI LZER: Well, if they -- in
Budgets, if they had a question or whatever,
t hey would come and ask us, but | don't
remember -- when | left there and did the
financial statements, | don't remember this

per se.
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MR. PATTON: Okay. You don't
remember the finance memo - -

MS. KI LZER: Ri ght .

MR. PATTON: -- but you vaguely
remember somet hing. What ?
MS. KILZER: Well, that they -- the

budget shop may have been off at that point
from what the State Controller said --

MR. PATTON: Right, right.

MS. KI LZER: -- you know, but at
t hat point, we point that out to them, and

they have to --

MR. PATTON: | get that.
MS. KI LZER: -- submt a document or
whatever, if it's wrong, to correct it.

MR. PATTON: But |'m not suggesting
It was your task --

MS. KILZER: Okay.

MR. PATTON: -- or your report that
was wrong; |'m not suggesting that.

MS. KILZER: Okay.

MR. PATTON: l*"m just trying to find
out if you remember Budget identifying --
realizing that they had a problem a number

of f, and you say you kind of vaguely do.
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MS. KI LZER: Yeah, | kind of vaguely
do, but --

MR. PATTON: And |I'm here to tell
you that Dorothy then -- because in order for
Budget to figure out where the problemlay --

MS. KI LZER: Uh- huh.

MR. PATTON: -- they needed some
hel p, and they drew on Accounting --

MS. KI LZER: Okay.

MR. PATTON: -- to go over and | ook
at their numbers in Budget because their
numbers weren't agreeing with Accounting's
number to Controller. And they knew
Accounting was right, and so they wanted to
know where they had come off the tracks. Thi s
sound vaguely famliar?

MS. KI LZER: Um hum.

MR. PATTON: Yes?

MS. KI LZER: Alittle bit.

MR. PATTON: Yeah.

MS. KI LZER: Alittle bit.

MR. PATTON: Yeah, a little bit,
yeah, because we're |l ooking for a m ssing --
we're | ooking for a twenty mllion dollar

di screpancy.

Page 65

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MS.
MR.
fami | iar?
MS.
MR.
MS.
of years ago.
MR.
t hat, but --
Dor ot hy went
MS.
MR.
fami|liar?
MS.
vaguely fami
MR.
Becky Brown?
MS.
MR.

MS.
MR.

recoll ection

KI LZER:
PATTON:

KI LZER:
PATTON:
KI LZER:

PATTON:

so about

Okay.

That sound vaguely

Yeah, somewhat .
Al'l right.

|l mean, 1t's been a | ot

Yeah, yeah, yeah, | get

t wel ve years ago, and

to work on it.

KI LZER:
PATTON:

KI LZER:

iar, too.

PATTON:

KI LZER:
PATTON:

Kl LZER:
PATTON:
of Becky

Okay.

Does that sound vaguely

Yeah, that does sound

Okay. Do you remember

Oh, yeah.

Do you remember who she

Yeah -- no.
Do you have any vague

Brown asking you and

Dor ot hy, and specifically Dorothy, could she

| ook i nto thi

s? Or maybe Freda?

Page 66

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MS. KI LZER: | don't know. | don't
totally remember that.

MR. PATTON: And do you remember
Dor ot hy providing any report as to what was
behind this discrepancy?

MS. KI LZER: She may have, but |
don't -- if she provided it to me, | don't
remember it.

MR. PATTON: Yeah. And what i f she
provided it to Budget in, like, a meeting
verbally? Remember any meeting |like that?

MS. KI LZER: No, not off of the top
of my head, no.

MR. PATTON: So you don't
specifically recall Freda talking to you and
Dorot hy and basically assigning the project

of, let's take a | ook at this for the budget
section?

MS. KI LZER: She mi ght have; | don't
Know.

MR. PATTON: Kind of have a vague
recoll ection?

MS. KI LZER: Yeah, it's just vague
t hough.

MR. PATTON: lt's fuzzy?
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MS. KI LZER: Yeah, it's fuzzy. That
was a | ong time ago.

MR. PATTON: So it's not complete
news revealed to you by the Sacramento Bee
t hat there m ght have been a discrepancy?

MS. KI LZER: Wel |, yeah, but seeing
It in the newspaper, | mean, after so much
time has el apsed and stuff --

MR. PATTON: Um hum.

MS. KI LZER: -- | vaguely remember
some of that, but, | mean, | haven't worked
there for years.

MR. PATTON: Um hum.

MS. KI LZER: You know, but isn't
It -- okay. | know it's Accounting's
responsibility to make sure the financi al
statements are correct and what we send to the
State Controller everything matches - -

MR. PATTON: Um hum.

MS. KI LZER: -- but when Budgets
sends their stuff in, because they certainly
have to send in documents, too, for the
budget, they should have to match the same
way .

MR. PATTON: You woul d think.
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MS. KI LZER: Well, I'm asking.
MR. PATTON: I think (indiscernible

- simultaneous speaking) that you're right.

MS. KI LZER: | think that's common
sense.

MR. PATTON: I'"minclined to agree
with you

MS. KI LZER: So how -- this is my

guestion because of everything that was in the
Sacrament o Bee. How could it have gone on for
that | ong without the State Controllers,

Depart ment of Finance or somebody questioning

t hem?

MR. PATTON: Well, you asked me that
before, and you know what | did when you asked
me before? | brought out these memos --

MS. KI LZER: Oh, okay.

MR. PATTON: -- showi ng that the
Fi nance Department had made exactly that
I nquiry.

MS. KI LZER: Okay. So then that --
you know, | don't know for sure --

MR. PATTON: I think your next
guestion is, okay, so since they saw it and

made an inquiry, why didn't it get fixed.
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MS. KI LZER: Ri ght .

MR. PATTON: That's a good question.
Do you have an answer to that question?

MS. KI LZER: No, | don't.

MR. PATTON: Okay.

MS. KI LZER: Well, because if it was
somet hing wrong with the financial statements
or whatever or they had a question, they would
call wus.

MR. PATTON: “"They," Finance or
Controllers?

MS. KI LZER: Controllers.

MR. PATTON: Yeah, they never --
okay, now we're going to replow that ground.

MS. KI LZER: Okay.

MR. PATTON: They didn't have a
problem, they didn't call. And you know why?
Your numbers to the Controller's office
weren't wrong.

MS. KI LZER: Okay.

MR. PATTON: Okay.

MS. KI LZER: That's one good thing,
right?

MR. PATTON: And that's right. Your

response was "hallelujah". Okay. So we're
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back there again.
MS. KILZER

MR. PATTON:

Controller's office di

to Finance were wrong,

memo saying, hey --
MS. KILZER
MR. PATTON:

what's going on here.
MS. KILZER

gone to Becky?

Okay.
Okay. That's why the
dn't call. The numbers

and Finance wrote a

You need to fix this.

Yeah. Can you tell wus

So would that memo have

MR. PATTON: Well, | think so.

MS. KILZER: Okay.

MR. PATTON: It's a budget issue.

MS. KI LZER: Yeah.

MR. PATTON: And it's got this
address of Budget Operations, and |I'm told
t hat means every Budget Officer.

MS. KI LZER: Ri ght . So that --

MR. PATTON: That was Becky.

MS. KI LZER: Yeah.

MR. PATTON: Becky Brown.

MS. KI LZER: Becky Brown. So she
was over Budget. So at the point she got
somet hing, | would think then the problem
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woul d have been | ooked into at that ti
see what (indiscernible - simultaneous
speaki ng) .

MR. PATTON: | think it was,

me and

and

that's what | was asking you about. Do you

remember Becky com ng to Freda and Fre

da

com ng to you and Dorothy Kroll and saying,

hey, Finance has indicated there's a |
problem, can you | ook into it. And vyo
me, we, | have a vague recollection.
MS. KI LZER: | do have a litt
vague recoll ection.
MS. RUI Z: Can you expand on

the recollection is maybe?

ittle
u told

| e

wh at

MR. PATTON: Yeah. Tell us what you

do recall. And |'m going to quit tel
answers, and you just tell me what you
MS. KI LZER: Well, if somethi

wrong with the financial statements an
was brought to Freda's and Becky's att
| think at that point they would have
know, Freda would have asked me about
woul d have tal ked about it or somethin
Becky.

MR. PATTON: You t hink,

I ng you
recal | .

ng was

d that

ention,

-- you

It or we

g with
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theoretically?

MS. KI LZER: Theoretically, that's
what should have happened.

MR. PATTON: And do you have a sense
t hat that probably did happen? You say you
have a vague recollection.

MS. KI LZER: | remember that one
thing there being different.

MR. PATTON: What one thing?

MS. KI LZER: On the piece of paper.

MR. PATTON: You remember the SPRF
bal ance - -

MS. KI LZER: The SPRF - -

MR. PATTON: -- as being different?

MS. KI LZER: Yeah, yeah, | do
remember that.

MR. PATTON: Okay. So you do
remember this being brought to your attention?

MS. KI LZER: Vaguel y.

MR. PATTON: Yeah.

MS. KI LZER: I mean, do you know how
many years ago that was?

MR. PATTON: I think it was twelve
years ago.

MS. KI LZER: But we woul d have
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wor ked with Budgets, and Budgets woul d have

had to -- okay, if this is wrong and they

reported or we reported or whoever reported

it, Accounting, Budgets, whoever reported it

i ncorrectly, | would think that the

budget

office and Department of Finance would be

calling and saying, you know, something

doesn't square here.

MR. PATTON: Well, they chose to
write a memo apparently instead of calling,
but | think you're right, in essence.

MS. KI LZER: Okay.
MR. PATTON: Budget office

and

Fi nance would bring it to your attention.

MS. KI LZER: Ri ght .
MR. PATTON: And they did.

So you

do kind of remember that number (indiscernible

- simultaneous speaking).

MS. KI LZER: Vaguely, just

MR. PATTON: Al'l right.

MS. KI LZER: Not a hundred
but just vaguely.

MR. PATTON: Did you ever t
Becky Brown about it?

MS. KI LZER: I think |I sent

vaguel vy.

percent

al k with

Dor ot hy
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over there to talk with her --

MR. PATTON: Uh- huh.

MS. KI LZER: -- because at that time
Dor ot hy was underneath me. | says, well, this
Is -- looks to me Iike a budget issue, go see
I f you can get any additional information from
Becky, which I don't think we did really get
any concrete thing that we could wrap our --

MR. PATTON: So you kind of remember
sendi ng Dorothy over to talk with Becky?

MS. KI LZER: Um- hum

MR. PATTON: Yeah?

MS. KI LZER: Yeah, | do remember
t hat .

MR. PATTON: Okay.

MS. KI LZER: Because it's a budget
Il ssue; it's not accounting off.

MR. PATTON: | get that, | get that.
Accounting was right, Budget's not. Budget ' s

got a problem so --
MS. KI LZER: But what happens then,

when they submt their budget to Department of

Finance, if this problem wasn't fixed or
corrected, it just | ooked the same for all the
years? | mean, each year it just --
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MR. PATTON: Pretty cl ose. And t hen
eventually it comes to |light, and here | am

MS. KI LZER: Lucky you; poor me.
Lucky you.

MR. PATTON: So you do kind of
remember sending Dorothy over to Becky?

MS. KI LZER: Um hum

MR. PATTON: Do you remember -- and
you remember Freda -- somebody must have asked
you if you could provide some assi stance, and

so you provided Dorothy.

MS. KI LZER: Um- hum

MR. PATTON: Ri ght ?

MS. KI LZER: Yeah.

MR. PATTON: And | would assume the

person who would ask you to provide that
assi stance would be either Becky directly or

t hrough Freda.

MS. KI LZER: Yeah, one of those two.

MR. PATTON: Yeah. Do you
remember -- so you remember sending Dorothy to
Becky. Do you remember any --

MS. KI LZER: I don't remember the
follow-up or whatever

MR. PATTON: Al'l right.
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MS. KILZER: I don't know if | was
(indiscernible - simultaneous speaking).

MR. PATTON: Do you remember the
initial communication from -- whether it came
directly from Becky or from Freda to try to
get some help on this?

MS. KI LZER: I want to say it was
from Freda, but |I'm not a hundred percent
sure.

MR. PATTON: Okay. Do you
remember -- you say you don't really remember
the follow-up, so let me try to refresh your
memory a little bit. Does it sound familiar
t hat maybe a problem was identified in the
prior year adjustment number ?

MS. KI LZER: Yeah, that's a
possibility, | guess.

MR. PATTON: Does it sound familiar?

MS. KI LZER: Yeah -- no, it does a
little bit.

MR. PATTON: Okay. Because |||
tell you that when Dorothy did her work, that
I's what she identified as being where the
problem must be. That make sense?

MS. KI LZER: Ri ght, but it wasn't
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somet hing Accounting could fix; Budgets would

have to fix it.
MR. PATTON: Yeah. See, | want you
to understand somet hi ng. ' m well aware that

t he numbers Accounting has worked up over the

years, i1 mpeccable, always right on. So you
don't have to tell me over and over again that
Accounting didn't have a problem | realize

t hat . | realize that the problem was in the

budget secti

it was reall

figuring it

MS.
MR.
MS.
MR.
MS.
MR.

on's reports to Finance, and that
y Budget's responsibility for
out .

KI LZER: Um hum

PATTON: | get that.

KI LZER:  Okay.

PATTON: You're --

KI LZER: l'"m with you.

PATTON: Yeah. You're i mmuni zed

from any problemin terms of numbers being

i ncor

t hat

stuff

rect.

It wasn't Accounting's numbers

were |1 ncorrect.

MS.
MR.
MS.

t hat's

KI LZER: Hal | el uj ah.
PATTON: Hal | el uj ah. Now - -
KI LZER: But what about all this

been in the newspaper?
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MR. PATTON: Hang on a second.

MS. KI LZER: Okay.

MR. PATTON: Let's tal k about prior
year adjustments. So you say it did sound
kind of fami liar that Dorothy determ ned the
problem was in prior year adjustments.

MS. KI LZER: Um- hum

MR. PATTON: Okay. And so it's not
just theoretical. | mean, you recall --

MS. KI LZER: Yeah -- no, | recal
somet hi ng.

MR. PATTON: Okay. That Dorothy had
determ ned, okay, there is a problemin the
budget section's numbers traceable to prior
year adjustments?

MS. KI LZER: Yes.

MR. PATTON: Okay. Because, in
fact, Dorothy, | think, determ ned that Budget
had all the revenue and expenditure numbers
right; they weren't mi sreporting annual
revenues and expenditures. They simply were
carrying forward a prior year adjustment
number that was off. That make sense?

MS. KI LZER: For all those years?

MR. PATTON: Do you recall that? Do
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you recall that?

MS. KI LZER: Yeah, now that you said
that, | do recall something |ike that.

MR. PATTON: Yes, for all those
years, quite a few years.

MS. KI LZER: So if it was a number
of years and they knew about it -- see,
because if that was me, | would try to go back
and fix it --

MR. PATTON: Um hum.

MS. KI LZER: -- or submt a
supplemental, if Controllers would take that

or whatever, to bring everything up to date,

so they matched. I mean, |I'm not in Budgets,
| know. | hate --
MR. PATTON: Do you -- not to

Controllers but to Finance --

MS. KI LZER: Ri ght .

MR. PATTON: -- you'd want to fix
your communi cations to Finance.

MS. KI LZER: Ri ght .

MR. PATTON: Numbers to Controllers
all have been right.

MS. KI LZER: Yeah.

MR. PATTON: Al ways been right.
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MS. KI LZER: Yeah. So --

MR. PATTON: You would want to fix
it if you were in charge of Budget?

MS. KI LZER: Well, yeah, | would
want to make it right --

MR. PATTON: Yeah.

MS. KI LZER: -- or find out what the
di screpancy was so it didn't appear on there
every year.

MR. PATTON: Yeah. You don't 1|ike
seeing a twenty-one mllion doll ar
di screpancy.

MS. KI LZER: No.

MR. PATTON: Yeah.

MS. KI LZER: | like to see the
zeros.

MR. PATTON: We |ike your attitude.
You |like to see things match.

MS. KI LZER: Yeah, because, | mean,
that's kind of what Accounting is there for.
| mean, we're getting the State Controller
bal ances, we're reconciling each month, and
then we're submtting things, and if there is
a problem, they call.

MR. PATTON: So do you recall a
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meeting where you and Dorothy and Freda sat
down with Becky and the budget staff and
Dorot hy presented her best guest determi nation
t hat the problem was in the prior year
adj ust ment number ?

MS. KI LZER: No, | don't remember
t hat meeting --

MR. PATTON: Okay.

MS. KI LZER: -- at all.

MR. PATTON: All right. But you

remember sending Dorothy off to talk with

Becky?

MS. KI LZER: Yes, | do remember
t hat .

MR. PATTON: Okay.

MS. KI LZER: Because | said, it's
really not an accounting issue; it sounds to
me like it's a budget problem --

MR. PATTON: Yeah.

MS. KI LZER: -- on their reporting.

MR. PATTON: You' ve been very cl ear
about that.

MS. KI LZER: Okay.

MR. PATTON: And we agree.

MS. KI LZER: Okay.
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MR. PATTON: Al'l right. Just so you

know.

Al'l right. So I think that that's
probably -- the only other thing, and I
al ready know your answer to it, but |I'm going
to ask it anyways, is do you recall any work

bei ng done on the accounting side to try to
hel p Budget figure out why their Off Hi ghway
Vehicle Fund numbers were not in agreement
with the report from Accounting to the

Controller?

MS. KI LZER: No, | don't recall any
of that.

MR. PATTON: Okay. Accounting knew
you were going to tell me that.

MS. KI LZER: ' m sorry.

MR. PATTON: That's all right.

MS. KI LZER: It's the truth.

MR. PATTON: All right. We're
finished. | don't think -- unless -- | don't
think there's anything else | have to ask you.

MS. KI LZER: Good.
MR. PATTON: Okay.
MS. KI LZER: Well, can | ask you

somet hi ng?
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MR. PATTON: Okay.

MS. KI LZER: Okay. So since all
t hat stuff has been in the newspaper, the
Sacrament o Bee - -

MR. PATTON: Ri ght .

MS. KI LZER: -- you know, why -- |
just -- 1 really don't understand how this al
went to hell in a hand basket, | guess. You
know, how could -- because |ike -- okay. Thi s
is what |I'm used to. When we submtted the

financial statements to the State Controller,
we made sure they were right. We had a
checklist before we sent them over. Now, i f
they had a question, they m ght call us, but
pretty much they never had to call us because

we made sure before we sent them over they

were right. So the budget -- it should work
pretty much the same way. Don't you think?
MR. PATTON: | do.

MS. KI LZER: Okay. So | don't
understand, according to the paper, how this
could have been |ike that for years and -- you

know, at the point it was off the first year,

if I would have been over there or whatever
at, you know, Controllers or whatever, | would
Page 84

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

think at that point they would call -- not
Accounting, but they would call the budget
office and say, you know, something's rotten
i n Denmar k.

MR. PATTON: And we've seen a memo
t hat suggests that they did make that inquiry,
and what we've determ ned, | think, is that
the problem did not get corrected, and so --

MS. KI LZER: So are you saying --

MR. PATTON: -- the question --

MS. KI LZER: -- it's still not
corrected?

MR. PATTON: Oh, no, it's in the
process of being completely corrected.

MS. KI LZER: Oh, good.

MR. PATTON: Yeah.

MS. RUI Z: That's why we're here.

MR. PATTON: Exactly.

MS. KI LZER: Okay.

MR. PATTON: And you question, |
think, 1s the same that everyone has, how can
we have this twenty mllion dollar plus error
occurring and perpetuating year after year
after year and it doesn't get fixed. And

that's a good question, and that's what we
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have been engaged to figure out.

MS. KI LZER: Okay.

MR. PATTON: Now, the good news is
it is getting fixed because we're aware of it
now.

MS. KI LZER: Okay.

MR. PATTON: Yeah.

MS. KI LZER: And the budget office
Is fixing it?

MR. PATTON: Well, | don't know
exactly who (indiscernible - simultaneous
speaking) but --

MS. RUI Z: Cheryl, is there anything
el se that you can remember, any other
I nformati on that you can tell us before we
stop the interview?

MS. KI LZER: About this?

MS. RUI Z: Yes.

MS. KI LZER: No. | think we've
covered everything. | think he's right on the
money. But no, you know - -

MS. RUI Z: Then we'll go ahead and

stop the interview --
MS. KI LZER: Okay.
MS. RUI Z: -- stop reporting. The
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ti me

Is 11:10 on September 12,

(End of

audi o)

2012.
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Cheryl Kilzer interview on 9-12-12
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